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HSBC in the Community-Mainland China

The Hongkong and Shanghai Banking Corporation Limited is the founding company of the HSBC Group, one of the world’s largest
banking and financial services organisations with around 10,000 offices in 82 countries and territories. It has had a continuous presence
in mainland China since its establishment in Shanghai in 1865 and is one of the largest investors in China among foreign banks. HSBC
Bank (China) Company Limited was established in April 2007 and is wholly owned by The Hongkong and Shanghai Banking Corporation.

Today, it has branches in more than 10 cities in the Mainland.

HSBC has a long history of sharing its success with the community. The Bank set up its own charitable trust, the Hongkong Bank
Foundation (HBF), in 1981 to manage its donations and formalise its community investment programmes in Hong Kong. In 1997, the
scope of the Foundation was extended to cover mainland China. Since HSBC began to track its donations for mainland China in the

1990s, it has committed more than RMB190 million to about 200 philanthropic projects. These range from educational and environmental

protection projects to community welfare.

HSBC’s community investment programme ensures that each project is professionally managed and holistic in its approach. Transparency
and capacity building are key parts of our programmes to ensure long-term growth and sustainable development. Specialised staff are
assigned to identify programmes, monitor implementation and evaluate projects’ results. HSBC also endeavours to create synergy among
its programmes and partners, especially those in Hong Kong and mainland China. Funding parameters are provided on the HBF website at

www.hongkongbankfoundation.org.

HSBC’s major areas of interest are education, the environment and community:

Education
HSBC firmly believes that education is the foundation of social development. It focuses on creating better education
opportunities for children and youth, especially the underprivileged and those living in underdeveloped areas. The
beneficiaries of its educational projects range from kindergarten pupils to university students.

Rural Children Education and Development Project

In collaboration with a Beijing-based national charity, China Charity Federation (CCF), HBF has been helping rural schools to
expand their facilities since 2004. Its funds have helped train rural school teachers across the country to improve the quality of their
teaching. Participants have benefited from comprehensive training on school management, teaching methods, child psychology,
education for disabled pupils, and nutrition for rural children. Some of those who attended the courses have been promoted to
headteachers. More importantly, most of them have shared their learning experience with other teachers in their neighbourhood.

In 2007, HSBC announced a three-year project to promote rural education with the aim of training another 750 teachers in
impoverished areas and provide more equipment to schools by the end of 2009.

To create a better environment and more learning opportunities for homeless children, HBF has donated study and teaching
materials to street children centres in big cities. It has also trained the frontline workers of these centres to equip them with better
management and counselling skills.

HSBC has organised regular volunteer activities in schools for rural children who have migrated to cities with their parents. (please

also refer to the section about Training Migrant Workers, Rural Areas and Farmers’ Welfare.)
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Training Programme for Disadvantaged Youths

Named ‘Wings under the Sun’, this programme provides educational and vocational training for disadvantaged
youths in Shanghai. It started in 2006 and is run with the help of the Shanghai Charity Foundation. ‘Wings under
the Sun’ will train 800 young people over one and a half years and help them find jobs

Helping Children with Disabilities

Since 1997, HBF has donated equipment and teaching materials to some 30 special education schools and
children’s welfare homes in more than 10 provinces and municipalities.

HBF funds have been used to organise four art exhibitions and two concerts showcasing the artistic ability of

disabled children and drawing the community’s attention to their talent.
HBEF helped set up the Beijing-based National Rehabilitation Resource Centre for Children with Disabilities in
2005, and has supported its operation ever
since. So far, 600 social welfare workers
from 28 provinces have been trained in
rehabilitation skills, benefiting 6,000
disabled children. Some children suffering
from cerebral palsy have even been able
to go to school thanks to assistance from
trained teachers. And over 15,000 items of
educational material have been distributed
among 100 children’s welfare homes
across the country, boosting China’s child
rehabilitation.

The Hong Chi Association, based in Hong
Kong, has used HBF funds to organise
seven Mainland-Hong Kong exchange
workshops for special education teachers
to improve the quality of education on the
Mainland.

Zippy’s Friends for the Emotional Well-
Being of Young Children

The Hong Kong Institute of Education
and East China Normal University jointly launched Zippy’s Friends, a project aimed at helping young children
deal with emotional issues. The programme is expected to benefit 10,000 children in 100 kindergartens in
Shanghai from 2006 to 2009. The programme has been implemented in 10 other places across the world with

proven success.

Economics Courses for Senior High School Students
HBF helps Junior Achievement China to launch market economy-based economics courses to senior high
school students in Beijing and Shanghai. The courses, taught by HSBC employees and volunteers, enable them

to understand international practices better.

Development of University Students

Scholarships have been set up in many universities to reward students with both outstanding academic
records and contributions to the community. Selected scholars are also given the opportunity to participate in
environmental research projects organised by the international organisation Earthwatch.

HSBC also organised top scholars from China and abroad to deliver lectures to students at Peking University

and Shanghai Fudan University to broaden their exposure.

Mainland-Hong Kong Educational Exchange
Students from the Hong Kong Academy for Performing Arts and Mainland art conservatories get valuable

exposure through scholarships and exchange programmes.
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= Environment
HSBC has a long history of supporting environmental protection programmes because it believes

sustainable development is an integral part of its corporate responsibility. In 2002, the HSBC Group
invested US$50 million in its ‘Investing in Nature’ programme. The five-year programme aimed
to support a series of major conservation initiatives throughout the world. In 2007, it committed an
additional US$100 million for another five-year global programme to combat climate change. Its projects

on the Mainland include:

WWF-HSBC Yangtze Programme

HSBC has funded the World Wide Fund for Nature (WWF) to improve the ecological balance of the Yangtze River by
setting up demonstration sites in three lakes in Hubei Province since 2002. Some of its major achievements have been:
* Restoration of 450 square kilometres of wetlands, seasonal relinking of 11 lakes with the Yangtze and an increase
of 290 million cubic metres in flood retention capacity. The improvement in the quality of water at the demonstration
sites has brought back 34 species of birds and 14 species of fish. The restoration of Lake Hong won The Best Lake
Conservation Practice award at the 11th International Lakes Conference in 2006.

* The development of sustainable alternative livelihoods helped increase the average income of 296 participating local
residents at the demonstration sites by 20 per cent. More than 100,000 students of 258 primary schools in Lake Hong
City have read the textbook, I Love Mother Lake, making local residents more aware of the need for environmental
protection.

* Through the Wetland Ambassador programme, HSBC has supported some 1,500 university students and their teachers
to help them spread the wetland conservation concept to people from more than 20 provinces.

* These achievements have attracted governments at various levels to commit RMB7.3 billion to the protection of
wetlands in the central and lower reaches of the Yangtze. Also, the Yangtze Forum has been initiated for high-level

government officials to discuss and devise better policies to protect the river.

Plant Conservation
* HSBC assists Botanic Garden Conservation International to protect endangered species, and helps enhance public

awareness of plant conservation through workshops, use of overseas publications and exhibitions.

Earthwatch Programme
* HSBC has mobilised 2,000 of its bank employees from across the globe (including 33 in China) to assist scientists

with research on wildlife and environmental projects around the world.
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HSBC Climate Partnership Programme
* HSBC has pledged US$100 million from 2007 to 2011 to fight global climate change in collaboration with the
WWF, Earthwatch, the Climate Group and the Smithsonian Institution of Tropical Rainforest. The initiative will

supplement the efforts of governments, businesses and the general public.

Other environmental protection projects funded by HSBC are:

Training on Wetland Management and Conservation and Wise Use of South China’s Wetlands Programme

* Collaborating with WWF Hong Kong, nearly 2,000 Mainland officials have attended the HSBC Wetland
Management Training Programme in Hong Kong since 1998. In recent years, community-based education, training
and research work have also started in the demonstration sites in Southern China (nature reserves in Haifeng,
Guangdong Province and Zhangjiang Estuary, Fujian Province) so that the nature reserves there can be better

managed and protected.

Tongji-HSBC Leadership Programme

* HSBC and the UNEP-Tongji Institute of Environment for Sustainable Development at Tongji University jointly
launched the Tongji-HSBC Leadership Programme: Environment for Sustainable Development in 2006. Held twice
a year, it invites world renowned experts and scholars to give lectures on environmental protection and sustainable

development to representatives from government, enterprises and NGOs.

= Community

In 1997, a special HK$25 million Hongkong Bank Foundation China Charity Federation Fund was
established for CCF to support welfare projects across China. Through CCF, HSBC has supported
more than 100 charitable projects in the past 10 years. The major projects are:

Development of Elderly Care Sector

* Hundreds of elderly home managers and nurses
have attended HSBC funded national training courses
to upgrade their management skills and healthcare
knowledge.

* A state-accredited training textbook on taking care of
senior citizens has been printed for the first time and
distributed nationwide, supported by HSBC.

* About 40 elderly homes in various parts of the country
have been given basic facilities worth more than
RMB3.5 million.

Training Migrant Workers and Jobless People
* Since 1999, HBF has donated about RMBS8 million to
CCF to provide vocational retraining courses and job

referals for the jobless and rural migrants in Beijing,

Tianjin, Shanghai, Dalian, Qingdao and Guangzhou.
More than 18,000 jobless people and rural migrants have attended the training courses, with more than 50 per cent

of them finding jobs.

Rural Areas and Farmers’ Welfare

* In co-operation with poverty relief organisations, HSBC has helped farmers in impoverished areas with micro-
credit and technical support projects to help them earn a sustainable livelihood.

* HSBC supported a three-year research project through Tsinghua University to help develop China’s rural financial
market and create opportunities for university students to go on field visits to understand rural China better and
increase their sense of social responsibility.

* HSBC funds have helped Guangdong and Hunan governments to work on a cross-province community-based

rehabilitation programme for migrant workers injured in the workplace.
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HIV/AIDS Awareness
Through CCF and Tsinghua University, HIV/AIDS training workshops have been organised for professionals whose work bring them into close contact

with HIV/AIDS patients, to increase their awareness of HIV/AIDS and teach them how to help affected people.

Disaster Relief

HBF has contributed RMB15 million through the Hong Kong Red Cross and the Red Cross Society of China for disaster relief on the Mainland, and
given a disaster-relief vehicle to Chongqing Red Cross. It has also sponsored seven Chinese Red Cross relief workers to take part in an international
seminar in Hong Kong.

During the SARS outbreak, HBF donated 210,000 sets of protective garments to 82 hospitals in seven Mainland provinces.

For more information on the Hongkong Bank Foundation, its funding guidelines as well as staff volunteering activities, please visit website:
www.hongkongbankfoundation.org
(1 June 2007)

HSBC branches on the Chinese Mainland:

As of June 2007, HSBC had 36 outlets, including 14 branches and 22 sub-branches (in Beijing, Shanghai, Tianjin, Chongqing, Guangzhou, Shenzhen,
Dalian, Qingdao, Suzhou, Xiamen, Wuhan, Chengdu, Xi’an and Hangzhou), in Mainland China. HSBC also obtained regulatory approval to set up a
branch in Shenyang, which is scheduled to be opened within 2007.
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